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Drear Speaker Won Pat:

Transmitted herewith, for your consideration, is the Confirmation Report on the Executive
Appointment of Mr. David John as Member of the Guam Economic Development
Authority Board of Trustees as was referred to the Committee on Health, Economic
Development, Homeland Security and Senior Citizens, Confirmation hearing was conducted on
April 8, 2015,

Commitiee votes are as tollows:
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SENATOR I)ENNIS (} RODRIGUEZ, JR.

April 21, 2015

MEMORANDUM

To: ALL MEMBERS
Committee on Health, Economic Development, Homeland Security and Senior
Citizens.

From: Senator Dennis G. Rodriguez, Jr. W

Committee Chairperson
Subject: Committee Report on The Executive Appointment of Mr. David John as
Member of the Guam Economic Development Authority Board of Trustees,
for a Term of Four (4) Years.
Transmitted herewith, for your consideration, 1s the Committee Report on The Executive
Appeointment of My, David John as Member of the Guam Economic Development
Authority Board of Trustees.

This report includes the following:

o  Committee Yoting Sheet

¢  Commitiee Report Narrative/Digest

=  Copy of Appointment packet

e Public Hearing Sign-in Sheet

» Copies of Submitied Testimony and Supporting Documents
e Copv of COR Referral

e Notices of Public Hearing (1™ and 2™
» Copy of the Public Hearing Agenda
s Related News Articles (Public hearing publication of public notice}

Please take the appropriate action on the attached voting sheet. Your atiention to this matter is
greatly appreciated. Should you have any questions or concerns, please do not hesitate to contact
me.
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SENATOR DENNIS G. RODRIGUEZ, JR.

COMMITTEE REPORT DIGEST
L OVERVIEW

The Committee on Heakh, Economic Development. Homeland Security and Senior Citizens
convened a public hearing on April 8, 2015 at %am in [ Lileslatura’s Public Hearing Roon.

Among the items on the agenda was the consideration of the appointment of Mr. David John as
a Member of the Guam Econemic Development Authority Board of Trustees, for 2 Term of
Four (4) Years; and whose appointment history is as follows:

s Appointed by Governor Edward 1.B. Calvo on March 11, 2015,
» Appointment packet forwarded to [ Likeslatura on March 12, 2015;

» Appomtment packet forwarded to this committee for public consideration on
March 13, 2015,

Public Notice Requirements
Notices were disseminated via electronic-mail to all senators and all main media broadcasting
cutlets on March 31, 2015 (5-Day Notice), and again on April 6, 2015 (48-Hour Notice).

Senators Present

Senator Dennis G. Rodriguez, Jr. - Chairperson
Senator Tina Rose Muna Bames Member
Senator Benjamin J.¥. Croz Member
Senator Tommy Morrison Member
Senator Brant T. McCreadie Member

Senator Jim Espaldon

II. SUMMARY OF TESTIMONY & DISCUSSION
The public hearing was Catled-t0-Order at 9:06AM,

{Note: Transeript for Bavid John and Edward J. Cabvo are combined as they were heard simultaneousty)

David John, Nominee, GEDA, Board of Directors

Good morning Scnators. I'm here this morning to ask for vour consideration for 4 more years on
the GEDA board. I'd like 1o just make a few brief comments and then I'll open myself up fo any
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questions that you might have. I'm proud of what we’ve working on with the GEDA board over
the last 4 years. | think we made some inroads and some projects that have been helptul for the
island. In the last 4 years we’ve worked 1o restructure the mnvestment policy statement for the
GEDA reserves and loan funds which has generated substantial revenue for the agency.
Establishing a unitization program that we can usc to help the other agencies more effectively
managed the reserve {unds, that’s something that will be bringing up to the other agencies over
the next year or so. We¢'ve assisted in the reissuance of the hundreds of millions of dollars in
bond funds so while the government better cash flow itself, provided oversight on the islands hot
bond projects which 1 think are starting to come to a foliation and the communities can start (o
see the benefits of these projects, We've worked hard on the qualifying certificate program. It's
something we want to point out and take a minute on that, very serious about that. The 2 years
we've passed two qualifying certificates. One for the hospital and one for Grow Guam, the
organic farm. It’s not something we’re out there something to give tax doilars away., We realize
that when we have these programs in place that we're taking money away from treasury. So
we've set some high thresholds, a high bar to qualify for QC’s. We want to make sure that they
either help create @ new industry, save an important existing indusiry, generate growth induostry
that we would qualify as a multiplier effect like hotels. The hotels bring in tourist, which bring in
revenue for the island, shopping and everything else. So something that can generate a maltiplier
gffect to the community or provide a community benefit like the hospital or Grow Guam, So it’s
not something we're just handing these things out left and right. We're using this structure to
develop industry specific QC"s. We've finished the hotel qualifying certificate program and the
next goal is to take that into other indnstrics sach as Hagétia Revitalization, Affordable Housing
and tie nto the Assisted Living Projects that are starting to come to fruition. The new QC
programs. we want fo ipake sure that they’re measurable for the community, so you can explain
exactly what you given up. One of the probleins with the existing programs is it’s difficult 1o tell
the community what we have given up is tax payers provide benefits to the investors that
encourage new investments obviously, and further to provide some soit of a ttme metric that the
QQC nceds 1o Tulfill and then it has 1o be reevaluared. That's really the comments [ have regarding
what we've accomplished over the fast 4 vears. I think we’re on the right track, we have a good
board, we work together well, and we have a great chairman, 1 want tp support him, not just
because he's to my right and he's kicking e right now. But he's a visionary especially for his
age. I forget often how young he is, but | think has a vision for what Guam can look hike and
where we're going. I'd like to have another 4 vears 1o support him if possible. With that I'll turn
it over 1o you for any questions.

SENATOR DENNIS G, RODRIGUEZ IR,
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Thank vou very much Mr. John. I'll go ahead and ask Mr. Calvo to do vour opening, then we’ll
do the questions after and for the other senators.

Edward J. Calvo

Thank you. I'd like to start by thanking the Governor for his nomination and support for GEDA.
His feadership in direction have allowed GEDA to accomplish over the last 4 years. I'd also like
to thank the Legislature for working with GEDA’s board and management for various economic
projects. I'd like to thank the management and staff of GEDA for all their hard work, they really
deserve the great deal of applause for the success over the last 4 vears, the board miembers are
really there to guide and support and they really made things happen. I'd also like to thank my
fellow board members for supporting me as Chairman including my Vice-Chair David John. As
one of the voungest chairmnan in the agency’s history, 'm honored to work with the most
seasoned business leaders in the region and T learn a lot everyday working with this board. 1
think my Vice-Chair went over a lof of the highlights of the past but we’ve had record suceess on
the bond market, saving the government millions of doHars, We’ve responsibly and successfully
completed most of the hot bond projects on behalf of the board, it’s been an honor to manage the
development of these projects. I'd like 1o highlight the new Farmers Co-op, restoration of the
Inarajan Community Cenfer, beatification of parks and look outs afl over the island, and soon
we'll be able to walk proudly through the halls of cur new National Museum. We are proud of
the development of the new look QC program as David John just mentioned. I'd like to applaud
Dravid John and the GEDA committee for working with Senator Rodriguez on a great job and
we're confident that we'll accomplish the industry goal 10 meet demand {or an additional two
thousand hotel rooms in the near future. The economic benefit from this program will be huge.
Just think about the tourists attraction Tund from hotel occupancy taxes from that additional
roems based on the occupancy levels we're having today and the projection of GVB, they are
amazing. Il given the opportunity to continue my work on the GEDA board, I'd like to
personally focus on a few specific intiatives. ook forward to working with the GEDA team to
develop more investor incentives that provide quantifiable results, Results that generate true
economic devetopment with long term job creation, tax revenues, and provide product services
and facilittes that are needed 1o lmprove the quality of life on our island. 1 personally feel that we
shoutd incentivizes more businesses in the south of Guam, further residential development and
small businesses within our capital, and more major fourist attractions 1o support all those new
hotels, during off peak seasons especially. I'm excited to be working with GEDA on the Linagine
Guam planning. GEDA will be faunching a community based economic plan that will showcase
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SENATOR DENNIS G. RODRIGUEZ JR.

where the island is going to go over the next 50 years. We look forward to working with the
Legislature to develop a unified vision for the future. From our education system and workiorce,
cultural preservation, use of technology, (o emerging induostries and land use. We're excited
ahout moving forward with this project and expect to produce the first ever Imagine Guam
document before the end of this year. I'm also excited to be working with our real property
division to develop real-estate projects that want to enhance our community and economy. ['ve
been working with Land Management in GEDA’s real property division to increase revenues
over the tast several vears. We want to help move these programs forward. Recently we met with
Land Management, Director Burja and Senator Ada. to talk about the leasing programs for
Chamorro Land Trust and Ancestral Lands and we feel like there will be a lot of momentum this
year 1o generale funds for those trusts. I'd like to note that one of the most cxciting things,
especially for the Chamorro Land Trust, is to be able to generate the reveoue finally needed 1o
subdivide and provide infrastructure for housing for the hundreds to thousands of trustees
waiting for land to be able to build a home, very exciting. 'm also exeited to promote Guam.
We've done a good job promoting Guam {o prospective investors in the past. Last year, along
with partners from GVB and the airport we produced onc of Guam’s largest economic
symposiums ever, attracting media attention throughout the region and we're ereating new and
exciting ways to promote Guam to serious investors. As the Government of Guam’s concicrge
desk for investors. we're doing our best to connect Global investors to local epportumties. We're
also excited obout creation; we want to create more incentives for products that are produced
tocally, including supporting the agricultural industry, aquaculture and hight manufacturing. And
lastly, I hope T get the support from the team and we're going to continue looking at ways to
make it happen but I'd really like to work on building Guam finally a muiti-purpose event
facility to attract more visitors as well as provide a much needed facility for our community and
sustain it as well. I forgot to mention one more thing, I'm really exciled about the Hagitiia
Restoration and GEDA’s work with the Hagima AHRA organization including Senator
Respicio, who's part of that team. We have some momentom really moving and the plans are
coming together, they did a great community outreach a couple of weeks ago and I though the
progress was really strong and we ook forward to seeing more plans for Hagatfia and really
bringing it back to its former glory and making our capitals more of a tourist attraction as well as
something that our island can be proud of. Lastly 1 personally hope to have more quality
interaction with the Legislature. T always extend an open invitation for anyone to call me at any
time to discuss projects or follow up on any items at GEDA. Ive dedicated years to serve as a
GEDA board member, serve during the Camacho administration and then again the last 4 vears
and once again U'm happy to answer the Governor's call to continue to bring energy, ideas, and
resources to serve the community. Thank you,
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SENATOR DENNIS G, RODRI(}UEZ JR.

SENATOR DENNIS G. RODRIGUEZ JR.

Thank vou very much Mr. Calvo and Mr. John. Congratulations on both of vour re-
appointments, [ want to thank you for stepping up again to the plate and being willing to serve
our community again. I want to thank your family for the support they’ve given you and also for
being here today. Mr. Leonard Calvo, your dad John, and of course your wile Mrs. Calvo. Again
I want o thank you very much for your support. So now ['f} open it up, if anvone wishes to ask
any questions. Vice Speaker, we'll start with you.

VICE SPEAKER B. 1.F, CRUZ

David John, vou mentioned a number of the accomplishments of GEDA. Who oversees the
rental or the rental arm of GEDA? [ know if it weren't for the bonds over the last several years,
GEDA is actually supported by the amount of money that they raised from leases to private
companies.

David John
Yes,

VICE SPEAKER B. 1.F. CRUZ

And is there a board member that oversees thal operation or is it purely staff?

David John

It’s statf. 1t’s the Real Property Division. You've pointed at semething [ dide’t want to get into
negative in the discussion but 1 think from an agency standpoint we need help with revenues over
the next few years with the hond projects coming to an end, we're going to lose a big piece of
revenue siream there you hit it and a lot of the leases that are in our inventory were 19707s leases
and they made sense at the ime, Harmon's a pertect example. You know Harmon was wasteland
back then. there wasn’t really anything there. So 1 think the GEDA board was attempiing lo
generate new industries and bring businesses up there into an area and try 1o develop it But a lot
cof the leases didn’t have escalation claoses in them or very very inadequate escalation clauses,
S0 you have businesses up there paying 1) cents on the doltar and the good news is from a
confractual standpomnt is they're pretty restrictive on what the lessors” can do with the land. So
one of the things that we would debate and tatking about s come to the legistature for support or
guidance on, would be the abtlity to rehash these leases to get rmore revenues streams, moving
them toward market rates over the next 10-20 years and it might take that long with some of

Clradrmam, Cosrrdttes on Healed & Huoman Servces, Flealth Tnsuranse e r'us 5, Heonome Ulevelopmenn, & Somor Clizens
Lificin fare
176 Sereny Avere, §

v ok Comane » § Mina” Trepio Das N Lwrw sl Lawehar % 30 (mf

P

'ﬁmmai; 671600520

nunty, Liuam 06931 clephone: 6 5L ARA T

Fomad: senerondrodogueripmatcom 7w xw..zf.-..gksgmwmn.n




them cause. Some of these leases are still like 30 vears out. But get them info market rates in
exchange for loosening some of the conditions so that the lessor can do more with the property
which wonid then hopefully have an economic benefit of developing the property better and then
when the leases come up allowing for real nice market conditions but we're certainly tatking
about ways to generate more revenue streams for the agency as well as when projects come up
identifying revenue sources directly tied to any work. Because as vou peinted out with bond
revenue, being reduced over the next few years it’s going (o be some tough times for us from a
finance standpoint. We haven’t hired new staff, we've left positions open, we’ve done the things
we cun do to keep costs under contrel but Ithink you hit a thing we that we need to talk about,

YICE SPEAKERB. I.F. CRUZ

Mr. Chairman, yes i you would.

Edward J. Calvo

Can I add 0 that?

YICE SPEAKER B. LF. CRUZ

Please. I'm hoping both of vou will address it in whether or not this is something that you're
going to dectde has o be done. T mean a board member has 1o take this as their project because
the staff just sit and my stalf went through and reviewed the leases and the collections and we
were appalled at the fact that many of the leases were, as you put it 10 cents on the dollar and
even the collections under the lease agreements are appalling, I mean even worse.

David John

The collections 1 have 1o look at that and I haven’t seen something on that end but unfortunate
for the most part is the contracts are being filled so there bad leases for the isiand at this point but
their contractual obligation and as long as they're being fulfilled what we'd like to do 18 try to
find a4 way to open the discussion back up to provide a win-win sifuation.

YICE SPEAKER B. J.F. CRUZ

Well maybe in the Harmon area their might be old leases but we notice some new leases where
the collections are really ipadequate and maybe it’s because it’s been fat city with the bond
revenue that they've not cared about whether or not they were or were not collecting but m our
review at least our offices’ review it has been appalling and offline I wouldn’t mind meeting with
you guys to assure you but someene has to oversee it. I don’t know how Mr. Chairman whether
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or not you divide things up at the agency and have a certain board members that responds with
cerfain things. I really do think at some point, someone’s going to look at all these leases and be
the person that oversees this and gets back to the board that there needs to be more done.

Edward J. Calvo

Yeah [ think our Real Property Division has done a good job and it does come fo our attention
sometimes that businesses are struggling and we may have 1o deal with them as a landlord, if the
case comes up. What this board has been diligent about is looking af any opportunity to negotiate
with the tenants to get rates up 1o market rate as David John mentioned. Some of the leases were
extremely cheap but at the same time had a lot of restrictions. So we're looking at different ways
10 negouate rates upward and maybe lift some restrictions and work within our capacity of
course to generate more revenue. ! did want to point out and this maybe knowledge 1o everyone
should be something we all recall but to point ont two major revenues sources for GEDA in the
past that is no longer there. One being the Navy Lease for the shipyard, which was a large
amount of revenue that GEDA was collecting on behalf of the government of Guam every year.
1 think it was a year or two ago that it was taken back by the Navy and they keep that revenue
now and the other was Port Authority properties was at one point managed by GEDA and when
that contract expired it went back to the Port Authority and we look back to the operating
financials for our management. That’s where we really see a deficit and we're working hard to
iry to make up by increasing rates as we discussed, collections of course but I do think our Real
Property does a good job of staying on top of tenants and we’d have to look into what instances
and what circumstances are involved with not being able to collect and we need to take action
and if we have to fake the property back and have to put it back on the market we will just Iike
any landlord. So we appreciate that.

VICE SPEAKER B, 1.F. CRUZ

It really is of concern to mie because T know that, that was a major source of the operating funds
for GEDA for a long time. 1 mean that was their source untit they were able to get on to the
bond.

David John

The shipyard and the Port Authority have been big cuts but if I coudd contact your office to find
the specifics.

VICE SPEAKER B. L, CRUZ
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Yes, please. We can sit down and discuss that.
P

David John
Yes.

VICE SPEAKER B. L.F. CRUZ

I look at the members of membership on the board and there are a number of board members
who may or may not have conflict of interest with QC’s of their companies or their holding
companies have QC’s or they have relationships with companies that have QC’s, Is there a board
poticy on how to deal with discussions relating to whether or not collections are up to date with
or fulfillment of QC’s by these companies is looked into when there’s a board member that
maybe involved with one of the companies?

David John

Well certainly our board when conflicts do arise the board member is recused himself over the
vears in discussions that have come vp on. 'm not aware of any QC's specifically of any one
company that's not in compliance, that’s on the board. That would be news to me. One of the
things 1 really like about our board is that, you know Guam is a such a small community so there
always seems to be these situations where things interrelate along the way but [ think one of the
things with our board is that if you look at what we’ve done over the vears in our discussions for
the most part it hasn’t been malevolent. I mean [ haven’t seen anything on the board where
anything that I would see that discussions on the board are being forced one way or the other
because of the any onc individual’s financial interest,

Edward I. Calvo

Definitely not the QC program.

David John

Yeuh. definitely not the QC program. Again QU we have discussions on this as to how important
it 18 that when we give a QC, you know we're taking treasury’s money away. I mean we're
taking tax revenue that can go to schools and other projects that are so beneficial to the island. So
if QC’s are going to be put in place, again like [ saxd it would have o follow those 4 metrics,
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Some of the older QC’s that arc there, certain things need to be addressed as the time runs out on
them but certainly not at this point from what ['ve seen. Again, am I missing something?

VICE SPEAKER B. J.F. CRUZ

Well no. I mean you're singing to the choir because I'm trying to figure out how to balance the
treasury and so when it’s not coming in because of QC’s it makes things really difficult for the
Office of Finance and Budget to make ends meet. I mean to balance the budget. The other issue
13 o number of the contracts that, GEDA has really gotten involved with quite a number of things
over the last several years, taken over as responsible party for like the GVB Hot Bond projects
and when we passed that legislation I thought 1t's going to stay with GVB but somehow went up
there and contract went cut. I'm not happy about the $1.6 million consulting contract for
overseeing it. It was done anyway. But GEDA is getting involved in a number of those things. It
signs off on a number of things for leases, lease-backs. and I'm just a little concerned about the
potential for conflict with board members and an employees of GEDA with companies that have
large interest in this community and whether or not those things are addressed, the confiicis. 1
know everyone is dancing around last night’s news story so I might as well just do it. On last
night’s news story, there was a story about the chairman having 2 loan from Finance Pro and I'm
not sure if either one of you are aware of the relationship between Finance Pro and any other
company that has any relationship or any business dealings with GEDA.

David Jobn
I don’t know what Finance Pro is, 'm sorry. What's Finance Pro?

Edward J. Calve

I cun just address that at any time becaunse [ think you started by asking any relation with GEDA.
At any time that decision is put before the board, our board has been diligent to make sure that
we have no conflict of inferest. That anyene that were any business we're dealing with, any
decision that we're making is fooked at seriouslty and our board members, especiatly myself,
have been very serious abount recusing ourselves at any time there is conflict and will continue to
do so. Any business we have, David John said it’s a small community and any business we have
outside in our private life does not affect make sure it does not affect any decision we have to
make on the board and in that case there’s been no decision by this board or T myselt for
anything to do with those companies.

VICE SPEAKER B. J.F. CRUZ

Clanem, Commitee on Headth & Human Serviees, Headth Trsunance Refons, BEconomic Deselopeent, & Senioy Clizens
Lifstrvan Tody Gamme v} Mina” Tronta Do M 1 abeskimran Gadbor + 329 Gupw Loy
176 Sepoee Svenue, Sulte 10 Shelephone 67628 TORLT (B638; coenile 671-049-0320

siatheom [ wesw odhgniaenoom

FHEE

Tamurang, Guarm 9693

[mai senatordeodapu



SENATOR DENNIS G. RODRIGUEZ, JR.

And as small as this community is and as knowledgeable as David John is in the finance world, |
mean it's surprising that he doesn’t know about what Finance Pro is and was surprised last night
during the news story that Finance Pro is owned by the same Mr. He that owns CoreTech. T was
frying to find it in the telephone directory to find out where the main office is.

David John

I really don’t know what Finance Pro 1s. Is it a foan company?

Edward J. Calvo

it’s a lending company.

VICE SPEAKER B, I.F. CRUZ

It's a lending companyv. Didn’t realize | never seen an office.
David John
Me neither.

VICE SPEAKER B. J.F. CRUZ

And so I'pi just trving to figoure oot that whole thing and [ see that you only have three preces of
paper in front of you so [ think ar some point did . . . Mr. Chairman it would help at least with
what was brought up and the aliegations that were made in last night's story that the nominee
provide to your comimittee all the documents as it refates to that one loan with Fipance Pro with
all the checks and whatever was used to pay off the loan {o prove ihat relationship no longer
exists or whatever. But that whole chain of documents veally ovght fo be provided to the
commitiee so that we understand whether or not the chairman dees still have a continuing
relationship with CoreTech, Well the owner of CoreTech with Finance Pro.

David john

J was just going to say, [ don’t know the specifics of this individual transaction but just from
behavior and things within the board T can tell you that I've never seen anybody on our board
that has attempted to push something through, I mean even it you look at the votes on the hoard
they're almaost always unanimous because we talk things through fo make sure that from our
perspective that there are no conflict. Again the island interiwines, every time vou furp around
there’s something so | mean I"'m not a novice but I never seen anvthing or T don’t go home and
sleep very soundly at night and one of the things that ['ve been very proud of our chairman is, his
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SENATOR DENNIS G ROBRIGUEZ JR.

family is involved with businesses left and right throughout the island and he’s ajways try to stay
out of that ruckus. You know he’ll hold himself back when there’s been a conflict and recues
himself when necessary. I've been proud of his behavior and how he’s handled things and 've
never seen anything that wouold call into question - but I'll leave it to the chair,

VICE SPEAKER B. L.F, CRUZ

I had a dental appointment becaose | thought there wasn't geing to be anything this morning
until last night’s news and then [ had to cancel my dental appointment. Because I wanted (o stay
to ask the questions to find out whether or not there was and whether or not there probably would
be a need for the commitiee to have those documents so that we understand that there 1s no
longer a continuing relationship with this finance company.

David John

Well I have loans with Bank of Guam but vet they manage the bond money. [ mean it’s a small
island you know. If vou’re going to turn around there’s going to be something that someone can
say a normal community.

VICE SPEAKER B. J.F. CRUZ

To sway the concerns, at feast my concerns, if those documents can be turned over to the
commitiee and we ¢an see the chain of how it started and how this loan came from some small
finance company that I've never heard about and then how supposedly it’s been extinguished and
taken care of and how that was all paid off. Getung all those documents - | think we can.

Edward J. Calvo

Senator I have no problem demonstrating the transaction. They're a company that makes loans
and I took oul a private loan and then re-financed my personal home, paid off the loan. It's
simple as that. Of course if at any time any owner of that company came betore GEDA or any
issue was before us that we needed (o be concerned about being involved in, thinking backwards
we would of recused ourselves, We would of not been involved, at least | wouldn’t have
knowing the relationship. it never took place. I believe GEDA does work in terms of compliance
on the tax credits approved by this Legislature and it’s never come before us and [ think that’s
where David John,

VICE SPEAKER B. LF, CRUZ
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SENATOR DENNIS G. RODRIGUEZ, JR.

Part of my concern 100 is that at least from what 1 heard last night, it’s during that same time
frame period that there was a pumber of things going on with 5100 million bonding of building
and buying of the Tiyan properties and so I think if we can get the loan documents and then my
office can go throngh and look at the minntes and we can alse leok at when GEDA approves
certain and release certain RFP’s or was involved anything that had wo do with issuing notices or
bonds that CoreTech eventually got then I could address those issues. But those are the things
that I would like to see. 1 can get the documents of the board minutes and get the timeline for
everything that went through on some of the transactions I'm concerned about now. But the only
thing T can’t get my hands on are what was on the news last night. And if | bad that. then I could
finish putting the picture together and if it was nothing then T can move on.

SENATOR DENNIS G, RODRIGUEZ JR.

Okay Thank you so we l work with the nominee and the commitice will determine what were
received knowing that this is also some personal information and personal transaction so we'll
discuss that with the hominee. Okay thank you very much. Senator Torres, thank you for joining
us. Do you have any questions?

SENATOR MARY CAMACHO-TORRES

[ just wanted to make a comment. David John, we talked about the leases and having to review
those and perhaps determine whether they were practically sound at the time but maybe need to
be improved upon and amended. But what 1 alse want to point out is that there’s a lot of
concerns while with QC program and whether in fact the incentive at the ume that they were
issued has since run its course and perhaps ihe retvrn on invesiment has already been realized
and there could be a gain for the government if we were to revisit those and what does the
current look back current for the QC’s?

David John

Each one’s unigue. That's one of the things with the past QC's is each qualifving certificate is
really a different contract. You have to look into each one and so we're trying to streamline,
make them a little more vanilla. T mean you still have unique projects that come along and then
you have to go outside the box but for example a hotel is a hotel s a hotel unless 11s Leo Palace.
{ mean you're not taiking about, it should be something that we should be able to do pretty much
in a certain box and certain guidance and so we’re trying to do that with the QC’s. One of the
misconceptions when | came on the board was for example the hotels, there’s a thought process

and some people in the community - hotels were giving me sweetheart deals back in the 80's and

Chaiernan, Commutter on Plealth & Human Services, Health lnsursnee Refonm, Sconomic Dievedopmiont, & Sentor Ulnizens
Ugeinagn Vod €oaam * T Mina™ Tronta Dos Na Libeslatvan Condban = 30 (U
176 Seronu Avesue, Suire 107, Pamamng, Gonm 96931 7 Telephone: 6716807000 (B638) 7 Fagumile: 6716430320

{
fomal sonaroedrodnipy

w Lagisiatary

prmnleom /o wwwtoduguasm com



90’s, and then you look at what they really got and you'd be shocked. T mean GRT was not
included. They had income tax for 20 years, property tax for 10 years, I think that’s it. So they
pay a community benefit, they get property tax for 10 years and property taxes isn't all that high
and they certainly didn’t sell their hotels 10 cents, 20 cents, 30 cenis on the dollar because they
were making boat loads of money they weren’t making, you know hotel environment you have 8
years of depreciation and amortization so even at a profitable venture you probably have the
ability under US tax code to push on off taxes past 8 years. So somewhere around [0 years were
income tax would kick In, in a good case and there was an overbuilding in Tumon. so a lot of
those hotels never really were protitable before they went to the next purchaser. So that's one of
the things with the QC program is that there’s a ot of misunderstanding with some of the QC’s.
I'm sure there’s some QCs along the way that are sweetheart deals for one reason or another.
I'm not saving sweetheart in & bad way. They ended up being a really good deal for the investor
more or o the community thought they were giving up but for the most part. The ones I've seen
really didn’t generaie the kind of tax revenue that if | was an investor [ would say P'm coming to
Guam over say going to Bali. So what we wanted to do with the QC’s going forward is to make
sure that they were measurable so that vou could sit there with someone and look at them eye to
eve and say this is the exact dollar amount we gave up, if you lock at the hotel which we're
using, the maximum benefit from a tax perspective is 10% of the investment and they give back
a 1/2 percentage of community benefit so that is 9.5% and our goal is (o get it off the books as
quickly as possible, get that 9.5% into the {irst few years so from a development stand point,
from an investors stand point, that they can put that money into the loan and hopefully make a
bigger project out of it. So we'd like o get the aew QC’s off the books in 8 years - not push them
out for 20 years. So we're very cognitive of past QC’s and at the time the members were trying
to improve upon what we’ve seen right and from experience I'm not casting any judgment on
anvbody but it's about what worked, what didn’t work, how can we make them better and those
are the discussions we have within the committee and the QCs .

SENATOR MARY CAMACHO-TORRES

And I think what it is we wuant to create a climate where those that are not recipients QUC’s at
least have a stake in the game.

David John
¥} couldn’t agree more.
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SENATOR DENNIS G R()DRIGUEZ JR.

And we're seeing that, thai’s not the case right now so I'd be very interested in have further
discussion with you just to see how that develops.

David John

Yeah we started out with one of the hotels it’s one that’s not really confrontational and it's preity
much straight forward, 1 think anyone that wants to see the hotel industry grow it’s going to want
10 have more hotels. It wasn’t going o he a hig confrontation, Let’s get the kinks out. There are
some areas that we need to address now with QC’s going' forward that might be a little bit more
confrontational and won’t be as smooth sailing, We’re aware of that. But I think that if you look
at what we're attempting to do w ith that that Iha framework for the first project was something
I'm- pi‘eud of. It's straight forward - investor knows what they're getting, community knows
what they’ve gave up. You can argue we are giving up too much. Are we giving up to little?
That’s reasonable but it's measurable and above board - people know where they're at. As well
as 1's not something we’re having to create all these measurement metrics, we're trying to
simplify -if on the back end from a compliance standpoint. So that evervone knows what’s
suppesed to be done for this up front and not having to get in these new lots or news stories, you
know someone didn’t hire the right number of staits, really [ mean that wasn’t the big scope of
what we are trying fo do. So we're i;rymg to eliminate the things that can cause problems down
the road. Make it up front apparent to everybady'and that’s the goal of it at least. 1 think the first
one is good, some of the QC’s down the road might be a [fittle bit more difficult but we’ll atternpt
to push througl.

SENATOR DENNIS G. RODRIGUEZ IR.

Thunk vou very much. Senator Tina Rose Muna Bamnes,

SENATOR TINA MUNA BARNES

51 Yu'os Ma'ase Mr. Chair, no questions right now just a couple of comments though | share the
same sentiments as the two previous speakers and once all that gets squared away 1 think that it
is important to realize that you guys volunteer and if there’s a stipend I think it’s no more than 50
dollurs am 1 right?

David Jobn
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We give it {o the Christmas Fond.

Edward J. Calve

Employee’s Assoctation.

SENATOR TINA MUNA BARNES

Employee’s Association so, T just want (o say not easy to take away from family time, you've
guys have been doing it previously, vou're up for re-nomination and I'm hoping that comnutice
will continue 1o do iCs do diligence and make sure that as, when all the “i’s” are dotted and the
“t’s” are crossed that the appointments will be on the legistative body for full confirmation and [
just want to extend my thank you for being in the committees’ to help out the GEDA board,

thank you.

SENATOR DENNIS G, RODRIGUEZ JR,

Thank you Senator and your hope 1s granied, we'll do due diligence. Senator Mcready?

SENATOR BRANT McCREADIE

Thank you Mr. Chatr. Thank you David and EJ for full disclosure because | don’t want to be
accused of anything. I've known EI for 21 years and I don’t believe any questions [ ask will be a
conflict. I'm going to ask a couple of questions as they were presented in the testimony of the
two of you and then I have some follow up questions of what was asked here by seme of the
committee members and my first question was. Mr. Chairman, yvou spoke of multi-purpose
facility earlicr?

Edward I. Calvo

Yes.

SENATOR BRANT McCREADIE

[ wasn’t sure what. is that a convention center or a sports facility? What is that?

Edward 1. Calvo

Multipurpose is kind of the industry term and I think the key term I eft out was indoor.
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SENATOR BRANT McCREADIE

Okay.

Edward I Calvo

An indoor whether for conventions for large meetings, conferences, sporting events,
entertainment, a muoltipurpose facility is what you see in most major cities in the world.

SENATOR BRANT McCREADIE

Like a Staple Center, something like that?

Edward J. Calve

Like an arena, yeah.

SENATOR BRANT McCREADIE

Like an arena,

Edward J. Calvo

Like a Blaisdell. I've been 1o Blaisdell and Tve attended conferences there. 've atend exhibits,
construction exhibits, home building, finance, and even | believe political activities and events
tuke place as well as community non-profit events. So [ look around at every major city in the
world that it’s one of those - why not en Guam? IU's something that's missing for our
community. I know our University, Calvo Field House, is something we're proud of but it was
built as the University’s basketball gym and it's used as much as possible as a multipurpose
facility but not guite what we should be satisfied with. So i”s just one of the goals I'd like to see.

SENATOR BRANT McCREADIE

Now Guam is known as a whole sale destination. So is this facility something that we're
planning when we kind of turn that comer and become more of a upscale maybe 5-star hotel
destination? Or is this something we can build in the near futere.

Fdward . Calvo

No you build it, they will come and it's something we should fook at now. We've heen looking
at it for the last several years and it's been discussed admimstration to administration and it's
something that in our role at GEDA we can definitely help to move it along and work with all the

Chudrrsaze, Commsittee on Healsh & Huomsa Sevvices, Healtl nsommee Retform, Eronomic Development, & Senior Uitizens
L Rarian Tudz Gamr = F Mo Trowte Dos Nox Libedatzran Gudber v 307 Conam Logisdafose

, Tamuning, Guarn 96931 7 Telephone: 671639 TODU 63, /7 Facsimile: 8716400520

E-mail sonatordeodrignes@pmalcom 7 wwwmodoguan.com

276 Serena Avenne, Sulte




stakeholders in tourism and Parks and Rec., and as well as land Management who has the real-
cstate 1o try to make something happen.

SENATOR BRANT McCREAIIE

Is there a revenue projection?

Edward J. Calve

A revenue projection? There was a study done by the hotel restavrants association. The issue 18
obviously, there isn’t one on island now because there not pecessarily money makers, They're
usually subsidized by a large retai], casino, ag you see in other places or Government subsidized
tike the Biaisdell. So we have to look at different revenue streams, different ways to help
subsidize its building and maintenance, sustainability is important, We don’t want to have
something that isn’t going to last and be high quality, so in terms of the financtal side. If you
tock at those studies, it does show that some financial support will be needed, to not only build
but to sustain a faeility like that and I think one of the tirst steps we would have to do or I'd like
to do in our capacity at GEDA is work with GVB, the atrport, and the other stakeholders to
further tuke those studies down the road so we can really plan this correctly.

SENATOR BRANT McCREADIE

Thank vou. My next question has to deal with QC’s and this could be for Mr. Chairman or Mr.
Vice-Chatrman. I've had a number of small business owners approach me and I myselfl is a small
business owner and 1 was wondering, Is there a possibility that the gualifying certificate could
have different levels? The way ook at it, is the only way that a small business, a mom and pop
business cap grow, 1s it has to be nurtured. We cannot just throw them out and say you're on
your own, there has o be somewhere or someone to be able 1o say, here’s some kind of tax
break, I know we have the Dave Santos amendment but here’s something that would help vou

sustain your business and there would be an investmment on our part in the beginning end and
hopefully that we can sustain that business longer. | know, [ started my first husiness with very
fittle money bot T had a good surrounding cast that guided me and helped me get to where it
could susiamable. Would GEDA consider that? I'm not the expert here 'm just asking could we

have different levels of QCs for small businesses?

David John
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No, not at this point. But one of the things that could be worked on with the new QU program
we're working on. You hit on something that kind of entered discussions along the way here and
that’s that we tend to get caught up with QC tax break. It's just like we're attached to i at the
hip. But if vou really talk to a serious investor, I'm talking about big time first and T'll get back
to vour answer there. If you talk to a company that's really trying to relocate in certain areas, the
tax piece from what I've discussed with individuals that are in charge with the investment
groups, the tax piece of it is somewhere around the number five in consideration. business
climate, access to capital, access to good workers, are my workers going to like working there,
are they going o have education for their children. Those are the things that come up first and
then tax break. And we talk about our QU7 it°s how it seems to be, tax break. You know that’s
the first thing with it and from a nurturing a sipail businesses you have to make a profit (o have a
tax break. But people don’t technically own the property, so property tax isn't going to help.
When vou first starting vour business and you're struggling, you're not making monev, hand
over fist, so giving them income taxes isn’t going to help. The things that we can I think do o
help would be things like the initial idea behind the Chamorro Village. How do you keep costs
down? How do you allow for businesses to be fostered? And the loan program ] think is
somiething where more small businesses could be tapped into. So ves, | think that more needs to
be done, there’s all kinds. Back to Senator Cruz is that, GEDA keeps getting into new things and
we have less and less stall members, There’s certain things that can be done and [ think that
fostering this small business side of things certainly, more can be done but 1 think where it conld
be done more of is helping keep costs down for those businesses in the loan program and with
the loan program, we started doing those things realize, you're not going to have 90% payback
on pans if we're starting to push more loans out to small businesses that are starting up. There's
going to be a lot of foans that don’t get paid back if we go down that road. So I mean because
you're going into uncharted territories, you're going to help business models that don’t have a
track record. So 1 think the support you can ofter the small small business is micro-loans. The
loan programs, using our leases to generate low rent and then after a certain number of years
once they have established themselves they'lt have to move on. Those sorts of things 1 think
would be more helpful than what we think of as QC and what we talked about as QC i the
conununity.

SENATOR BRANT McCREADIE

That's a good segway 1o my next question, | just wanted to say that the loan program that you're
talking about could probably be better marketed that small business person knows more about it,
because 1 don’t want think if you tlk to the commitiee right now. not a lot of people know about
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SENATOR DENNIS G. RODRIGUEZ, JR.

that loan program, I for one just saw that new business, 1 think it's the parachute, mdoor
parachute.

Edward J. Calvo
Skydiving.

SENATOR BRANT McCREADIE

I saw GEDA on his sign. So that showed me that he had something (o do with GEDA and maybe
that’s the loan program vou're talking about.

Edward I. Calvo

Yes.

SENATOR BRANT MeCREADIK

My next guestion is a segway to what vou just said about the low rent cost. If was brought up |
think Vice-Speaker Croz about paying 10 cents on the dollar or the low cost of the rent was
substaptially lower than market value. As we look at that rent cost or lack of. How much money
are we losing due to that?

David John

We don’t have the number right now. We just started to kind of get into this. The more it came
up as some commpanies were looking to sell and they came to us and we're looking to turu over
leases and we looked at them and said, no, nor unless things change.  And so the actual
purchasers backed off. Because we're not going to just tumn this over and [ think at the time. that
was what GEDA was trying to do. I you Took at the restrictions on some of these they were
very specific of what these companies were supposed to be doing with the properties. [ think
they probably would of done ditferently if they had it over again, I think the board for the time,
not o make them 50 vear leases (o try ¢ get. If you're going o ry o foster a company they
don’t need 50 years.

SENATOR BRANT McCREADIE

When you assess the new [ guess it woudd be called market value fease to these 10 cents on the
dollar lessars’. Are you going to Just give them a ene-time rate? Is that new lease going o hurt
their businesses? Or are you going to milk them back in,
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Edward J. Calvo

Yeah. No what we've fry to do 1s stagger it back. We're still looking at supporting the businesses
and keeping them up.

SENATOR BRANT McCREADIE

So no one is going to go out of business?

Edward ], Calvo

No. It’s not the intent. It's to get them back on track for mutual benefit. Get an escalation
program that makes sense when the opportunity arises. It’s not always available to the board to
he able 0 modify an old lease. Wouldn't be fair but we've got some savvy real estate developers
and investors on the board that [ think have done a really good job not referring to myself but
more of my colleagues and they're really good at understanding the businesses needs the
financials and create and escalation that makes sense when thase opportunitics come about.

SENATOR BRANT McCREADIE

So businesses who are going to get affected by this don't have to worry about that?

David John

No and that’s the thing is they have 1o buy into something too if they go down that road. They're
going o get something for 1. If they're payving their lease they don’t need to go into it. So the
idea is to try and create a win-win, as opposed to a conflict. Because the leases were just tied up
for a long period of time and if vou look a1 some of them, the government would be better off
turning over the land, selling it, and starting to collect property tax. That's how low they are.
Then they're cut for 30 years. So | mean they' ve diluted the value for the government, the lcases.
Some of them there would be better off just being sold. But we haven’t gotten down that road.
We certainly like guidance from the legislature as we kook at that.

SENATOR BRANT McCREADIE

And I'in sure the legislature will assure.
David John
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Well it has to be. If vou're going to change something that dramatically there has to be
community discussion.

SENATOR BRANT McCREADIE

I have one more. Mr. Chair. | know Pm runming short. I will make it as quick as possible. 1
have one last, wasn’t & question. Just a statement. It was earlier said about the conflict of interest.
I've known Mr. Calvo since 1994 T think you're a sophomore in High School. St. Louis High
School in Hawaii. You're now the assistance manager at MidPac distribution and you run a
company that is employed 100 people, 200 people.

Edward I, Calve

Over 100 people.

SENATOR BRANT McCREADIE

You're a bridge capitol manager, vou worked for Calvo’s insurance. You've graduated from
Father Duenas. You're civie duties include Miller Fooiball League Commissioner, Guam
Basketball Federation, you've represented our island in the South Pacific Games. Edward M,
Calvo Foundation; Present. Member of that board. You work for a family company that’s been
here for 50 odd years. 50 years MidPac. My guestion and my statement is, 1 know nothing but
transparency from you, nothing but energy, nothing but honesty and iptegrity working for your
family company. You are a volunteer for this correct?

FEdward J. Calvo
Yes,

SENATOR BRANT McCREADIE

Se. you would net put anvthing in jeopardy in your private life for your volunteer life, comrect?

Edward J. Calvo

Correct.

SENATOR BRANT McCREADIE

You do not get a stipend because as you said carlier, vou give it to the Christmas fund. So, 'm
Just trying to make it clear beeause I know you're trying to be as calm and honest as possible as
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vou have to defend the fact that your volunteer work to prove that you've done nothing with
criminal intent, correct?

Edward J. Calve
Absolutely.

SENATOR BRANT McCREADIE

So [ just want to make that clear that you're a volupteer, You don’t need this job, you run a
company with 100°s of employees and you pay the government millions of dollars in taxes. So |
just want to make that very clear that it we believe that you're not capable of doing this job
because of contlict of interest, then, we should vote no for your appointment.

Edward J. Calvo

Sure.

SENATOR BRANT McCREADIE

Okay. That’s all I wanted to say but you have my full support and my vote and so do you Mr.
John, 'm sorry I didn’t meet you in 1994 but thank you very much.

SENATOR DENNIS ;. RODRIGUEZ JR.

Thank you Senator. Senator Morrison,

SENATOR TOMMY MORRISON

Thank you Mr. Chair and congratulations, Mr. John and Mr. Calvoe for wanting 1o continue this
service tor the people of Guam and [ appreciate the vision that has been put forth here and the
whole, so to speak, new approach to the QC program and T appreciate that. T know we talked
about the hot bonds and some of them or most of them are coming to an end and every day 1
drive by some of these projects coming from the south and it's nice to see that these things are
happening and they’re beautiful but I know there’s still a list of projects, I'm not sure if you have
it off hand but there’s stili a fist that needs t© be ground broken and completed. When is most of
the hot bond projects supposed e be completed?

Edward }. Calvo

This year.
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SENATOR TOMMY MORRISON

Any other small hot bond projects oul there?

Edward J. Calvo

Most of the smaller projects in terms of monetary amount are either completed or well on their
way o be completed including the Farmers’ Co-op and Flea Market. We ook at these hist of
projects and monitor them not only at every board meeting but we get reports on a constant basis
and of course the large most complex project being the museum on one side and then the other
one being the San Vitores Flooding Mitigation project, which will be the only project continuing
to be managed beyond this vear. Just because of the planning and then the permitting phase, 1
think was estimated for because of the compleations of redirecting the storm water down there
in that area of Tumon. That phase by itself is almost half the year and so that project with
construction all the way to completion takes vou another 18 months 1 believe. We'll be
completed with every other project other than that well in advance. Most likely really soon.

SENATOR TOMMY MORRISON

I’s geod to hear, You know one thing Fm concerned about. A lot of these projects were
approved even before 1 became a senator. I'm not sure if there’s ever been discussion with your
partners, Some of these projects are built on DPR’s jurisdiction.

Edward J. Calvo

Yes.

SENATOR TOMMY MORRISON

I'm not sure if there's ever been any comprehensive maintenance plans built into to ensuring that
we don’t see these investment over night destroyed and that’s my concern. Like I satd 1 drive up
from Umatac, | see Cetti Bay, I see Sella Bay, then 1 see Nimitz Beach. I'm seeing all the fruits
of thas hot bond and we're seeing a lot of the communities coming out and enjoying this and |
just want to ensure that this investment is fong term and that the people of Guam understand that
very well, with vour partners that there’s a plan in place to ensure that the mvestment is taken
care of,

Edward J, Calvo
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Yes it’s our concern as well. We talk about it often as a board and with management, not
necessarily our responsibility in regards to carrying out the hot bond project investment and 1
must say the biggest struggle is there’s not enough money as usual. The law mandates a certain
portion for the museum and evervthing else do your best and that’s what we feel we've done. A
good example for that is the Agana Pool, the main public swirnming facility on Guam that is
decades beyond repair but with the amount of money allocated to the Agana pool project for
example, that’s moving forward right now, Yeah 1 did the tour myself and it's enough to make
sure that it won’t close anyway for the shori termn, the mechanical investment is substantial but
that doesn’t address the entire facility. So we did the best with what we had. Next door is the
tennis courts and I know a project close to David John’s heart is also one that we only had so
much available to do the best we could with the project, work with Parks and Rec on a
maintenance plan and they have o take it from there. But it’s not of course a sttuation where we
cun sure-prool the long term future for a lot of these faciliies. So we did our best and we'll
continue o try our best to work with the stukeholder or the owner, or partner 10 make the
improvements so that they can manage them properly moving forward.

SENATOR TOMMY MORRISON

Mr. Chair. fast question. You struck a nerve Mr. Chair on looking at opportunities down south.
' not sure if you remember, [ sent a lfetter to GEDA officials regarding the southern residential
economic incentive plan for the residential homes down south. I know there’s a lot of ongoing
efforts regarding affordable homes, however these laws been in the books for a while and trying
to see and engage where how far this program has gone as far as working were developers out
there and our conftractors, we talked earlier about some incentives but these were for those who
wished to build homes down south and you know it cost about 10-15%, there was a study out
there to build a home down south more than you would build central-north, so | just asked if you
could lock at that law and if you could see how we conld work with these developers or
contractors they're wishing to build home. Some of them probably don’t even know about the
program but it was a great thing that was put forth way ahead of our time and saw that there was.
When I was at BSP and they asked where did the 180 thousand or where did the 20 thousand go
because the projection was at 180 thousand people populations estinzate for the census and we
came out at [60 thousand and still we're seeing that there's congestion in the central and the north
than how it seerns like there's more people out here why is our census top counts looking at 160
and 1t was obvious that we're Just seeing a major shift in population and it's right in frent of you
that you're seeing major people are not at the cost to living issues and 1 look to this program to
help folks sustain themselves where 1f they want to boild home that it's affordable to butld down

Chatrgun, Conmmttes on Health & Human Seovices, Hoalth sunnce Reforms, Roonome Development, & Serror irens
Lifrsingr Totlse Comams % 1 Mina Tronty Do Na Fébestaturan Gwdban ¢ 307 Gram ! apislaiors

suaem 2603 7 Telephono 671642100 RODE) 7 Fucsonle 6716490520

Eomal senatosdrodrigucsiilg

176 Soreny Avenuc, Satte 17, Tamaning, 4

nailoom 7 owww toduguam oo



south. So could you really look at that program and see how we can get it out to our contractors,
tet them know that it's there and how GEDA can help facilitate.

David John

One comment on that senator. With the hotels, the reason we picked the hotels is the first QC
was that GVB came out with studies that we ¢onld follow and support their studies and with the
housing with discussion we're at right now is in the different geographical areas around the
island 1s. What is the number we're looking for in this commumiiy? Because we just don't want 1o
say anyone can build a house at this price range and we'll give you "YXZ" 15 what it comes down
to, okay. How long i1s that offer open for and then where are we going to cut it off and why did
you cut off before my project was lined up etc. So we want [0 make sure we get what's the
number we're looking for, especially down south - because originally we're just going to say “X”
nunber of homes and then some of the feedback - well people that Hive down south only want a
certain amount of homes. Okay so before we go and line it up we want to make sure that the buy
in is there. How many units are we looking at, and what geographical area? And then we can put
in the similar QC we did for the hotel with the benefits lined up pretty easily and you can
measure real easily. The one we really need to get our arms around is, how many uniis are we
looking to build and then what price range? And once we have those numbers the QC's easily put
in place.

SENATOR TOMMY MORRISON

But in the meantime Mr. John, individual owner wanted to, it's probably weighing out the cost
like I did. 1 buili my home & vears ago. | didn1 even know about this and 1 worked for Senator
Moylan at the time and 1 didn't know that this thing was already enacted. However if an
individual owner just wanted to proceed and use this law, Fim hoping that the werd is out with
these home owners that want to do this on their own. I'm not talking about lurge scale affordable
homes. Fm talking about someone that wanted to come oft that there will be a process for them
to Facilitate with a contractor that vou can actually save 10% on the cost of building your home.
S0, 1 understand what vou're talking about, definitely looking al the feasitnlity where these
affordable homes can be put at but 'm looking at individual home owners as well, I just want (o
start now.

Edward J. Calvo

One guick comment Senator Morrison. On top of the homes, 1 think | mentivned early in my
testimony we'd really like to incentivize business and the reason is you're tatking about the
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population shift. We need jobs in the south in order 1o provide the opportunities for people to live
near their jobs, enjoy the guoality of life in and around that area and there are gems, there's
opportunities, there's beautiful areas where businesses, whether in the tourism industry or what
not would thrive in the south and we need to connect those opportunities with the right investors,
developers, employers and 1 think that will really help this and 1 ook forward to sitting down and
working with you more. We had some initial meetings with the Inarajan Foundation, [ think a
preservation trust has done some good work in Inarajan to help restore old buildings and clean up
the village and also make it more of an attraction. And 1 think the Umatac Foundation 1s also
doing the same thing in some good work the senator has done with the school and our hot bond
project as well have effected various - called them attractions, monuments, areas of the south that
I think they all it together to create some good potential. Thank you.

SENATOR DENNIS &. RODRIGUEZ IR,

Thank you. So we'll schedule an informational session with GEDA in the next 2 weeks so we
can have all these discussions.

SENATOR TOMMY MORRISON

I just want to say thank for commenting on my questions and you have my full support. Thank
you

SENATOR DENNIS G. RODRIGUEZ JR.

Thank you Senator Morrison. Senator Espaldon.

SENATOR JIM V. ESPALDON

Thank vou Mr. Chair. You gentleman brought a whole list of things that GEDA's doing and I'm
actually quite imnpressed. can go down the list but why reiterate it. But there are a couple that
caught my interest and since you opened the door 1 need fo at feast bring 1t a step further and onc
of them was, I think EJ vou're the one that mentioned that the Chamorro Land Trust subdivisions
and what not GEDA's working with that. Can you just give us a little synopsis of what we're
tatking about on that?

Edward J. Calvo

Well. the Trust has large portfolio of real estate but has not had the revence in order to.
significant revenue needed, to subdivide, provide infrastructure, and 10 be able to basically create
housing opportunities for their trustees and this is something thai T was schooled by, by the late
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Monte Malnas, someone [ really looked up to and in the real estate world and was very close to
my grandfather and we actually spent quite some time in his office talking about his mission for
the Chamorro Land Trust and really got me zoned in on it It was really exciting and [ love to be
able to say thal we were able to generate the revenue working with them, with their leasing
program (o generate the revenue so that they can accomplish their mission and affect so many
lives to be able to build more of those homes.

SENATOR JIM V. ESPALDON

I take it it's still in the developmental stage but that's one of the areas you would like to pursue to
assist. Becavse it's been an isste within the community for the lengest time - those with slow,
waiting 1o build a house on land.

Edward J. Calvg

I think the update senator is the Kules and Regs from the Chamorro Land Trust program are with
the Attorney General and as soon as they're sent down to the legislature we'd like to work with
you to then move it forward.

SENATOR JIM V. ESPALDON

That's a positive aspect and we'll see if we can push that along becanse T know just the roads and
basic infrastructure are the real issues that are keeping people from building their own homes.
The other issue that I think David that you brought up was, when of the ideas with the Assisted
Living program, | know it's a major concern in our community hecause we have a lot of our
elders who again who are now at that point in their lives where the children have left their home
in fact some of their spouscs that passed away and they kind of live by themselves, so Assisted
Living is an issue that we've been looking at in our office and T was wondering if you can
astound around that just a little bit more, if it's just in the conceptual stage or is there really a
program that GEDA might be looking at to develop that industry.

David John

The Chairman of this Commitiee is also on the task force for Assisted Living, I'm co-chairing
with him so that we make sure that the dialogue is going back and forth between the two, We just
had our first meeting 2 weeks ago but | think that there’s some really good ideas at this point in
time but it's to bring a number of different scopes, T mean Assisted Living can be as simple as
providing incentives fo allow for people to bring in individuals into their homes and take care of
them. It conid be family members; it could be outside by using individual homes to vsing some
Chudrman, Comnittes on Health & Haaman Services, Health bssorance Relorm, Eoonomic Develnpment, & Sendor Cnzens
Trepte Dsz s I earsiatare

nntng, Cuam 693 7 T THGATODAT 8638 A 1

Tl 671640
nadenm [/ www toduguamoom

176 Serenn Aveaue, Suite 107,
Eomat: semstordrosdnipuer




of the facilities that the government already has in the home inventory that the government owns,
A major project, breaking ground and doing something where you have a major project near a
hospital where you can support a number of patients or extended care individuals and maybe
even have some people come in from Japan and other countries that can offset the cost for the
Jocal population. So there's discussion on a number of levels and I think we'll have some more
concrete information over the upcoming months - but we just started the task force but it's
something that we want te work closely with GEDA and the task force to make sure that what
we can support on our side from tax incentives to help encourage the investment. But I don't
think anyone can argue that it's needed. You see a cultural change, less number of kids in
families than the old days and same thing that went through with the communities stafeside
where you'd have people moving out from the country towns nto the cittes and that's what
happencd with my grandparents. S0 something there to help support them where they can stay in
their community. 5o at this poimt it's reaily discussionary stages. but I think that people have
some really good ideas in that those that are involved are pretty motivated to move.

SENATOR JEM V, ESPALDON

I think it's exciting and I appreciate you gentleman being here for as long as youw've been here. |
thought this was going to be one of those sit down, "Hi I'm 50 and so from the, we all give your
approval” but it's turn into a very interesting discussion. I'm going to say a few short words but [
think Senator McCreadie was trylng to say. You have my support. Thank you.

SENATOR DENNIS . RODRIGUEZ JR.

Thank you very much Senator Espaldon. s there anyone else in the andience that wishes to
provide any testimony on the two nominations? Mr. Torres and Mr. Ching.

Trov Torres

Good morning Mr. Chairman and members of the committee, My name is Troy Torres, Director
of Public Relations at CoreTech International and my colleague. We're here because the issue
was brought up and so. We would like the opportunity to defend our company and to provide the
tacts of whatever it 15 that you're looking for and first of all, we actually regret that a private
transaction that was one of the best interest of one of our custoniers has sullied his name in the
middle of this hearing and for a news report that was false to come out the night before the
heartng 1Us just a little suspect but be that as it may we're here {o clear anything vp. Any
questions that you sight have about that but before that 1 think lots of swings and when | was in
the government. I was in the government not (oo long ago, we noticed all the swings that will be
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SENATOR DENNIS G. RODRIGUEZ, JR.

taken at a particular company and [ happen to work at that company now and it seems just a hit
uniair that a lot of things go unclear such as we talk about the QC program and talk about the
benelits the community and the things that CoreTech has done and [ want to bring up CoreTech
development, it has delivered one thousand affordable homes based on the QC program and
because of the company’s ability to develop these homes privately, that's 1/3 of the Governors
totaily affordable housing initiative to 2017, The fact that 1/3, one thousand homes, atfordable
homes are now available for people to pay rents, $528 each month for a senior citizen housing
which iy the closest to Assisted Living that you're going to get at, at this moment, If's a
remarkable achievement that members of the legislature should recognize and we thank those
who have already recognized that. The scholarship opportunities that we provide for students, a
matter of fact I think we're having a press conference on that tomorrow to ansounce the new
reund of CoreTech scholarships so that students have the opportunity to go to GCC and UOG
and make productive lives for themselves. We can go on and on, on these things but that's, T'd
rest, we're here about Mr, Calvo's allegations against him and my personal knowledge of the
entire Tiyan High School thing and T remember very vividly that, that contract was signed in the
last days of 2013, Mr. Calvo loan was paid up before that and it was made | think af a time when
the use of Tiyan was something that only the legislature discussed becanse Governor was about
to discontinue the program and it was reported in the news that this was a GEDA tax credil
program. No it's not. This was a tax credit program invented by the legislature after JFK High
School closed down and the use of the properties itself were placed into Iaw by the legislature,
not the Governor and not by Mr, Calvo and I think GEDA had absolutely nothing to do with the
tax credit program and 1tU's not even a tax credit program anymore, The legislature appropriates
the money every vear to pay for this lease that if it wefe not there, there would not be a Tiyan
High School and if it were not there, there would not have been a place for the JFK Islanders to
g0 once their school is closed, except to have double session at dangerously crowded George
Washington High School, i it were not there, Untalan Middle School would not have a place o
go when i was closed down and condemined they get some of the wishes from some wishes from
the legislature at the time. So | don't really know what the issue is but if vou have any questions
you may proceed.

SENATOR DENNIS G. RODRIGUEZ JR.

Is there any follow up? Vice-Speaker Cruz.

VICE SPEAKER B. L.F. CRUZ

As long as they're here and they made themselves available; I'm surprised Mr. Ching allowed
this to happen. It was interesting that David Joha with all of his knowledge in the business
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SENATOR DENNIS G RODRIGUEZ JR.

community didn't realize it was such a finance company as Finance Pro and since you guys have
now made yourself avatlable to the committee, Would you and Mr. Ching willing to provide, not
the names, but the number of loans that Finance Pro has given over the last 4-5 years within its
companies? And more specifically so that 1 don't have to go through Depariment of Land
Management 1o dig up all the documents, if you would now provide us with copies of ull of the
promiissory note, whatever the loan agreement, I'm sure they were all filed with Land
Management, itU's just an issue of now trying to {ind it bt since you've made yourself available
and you say that it's all about the board which I don't doubt, provide us with copies of the loan
documents made to Mr. Calvo ang if there is as T understand there may even had been a loan to
the administrator of GEDA. Mr. Henry Taitano,

Trov Torres

Thank vou for bringing that up cause it's a4 great point that you con {ind these documents at the
Deparment of Land Management becagse they're recorded there and 1 mean it just goes 1o show
that the company really has nothing to hide as just a matter of courtesy, Mr. Calvo whether he
wants fo release his own documents and I think he already said that he would. On the PR side we
don't have problems with anything.

Ed Ching

Any client or anyone who's borrowed money without their written permission angd taken though
hecause of conflicts of intercst and the confidential matters over there but.

VICE SPEAKER B. L.F. CRUZ

Alright but. just the number of loans, trying to figure out how large is this large company. | mean
if David Tohn doesn’t know that it exist and we can't find it in the telephone directory how wonld
people know (hat there's this other company that we could go get a loan from, T know I can go t©
Pacific Financial or to Mariana’s Loan, 1 didn't know there was a Finance Pro and how many
loans has that company issued over the Tast several vears.

Troy Torres

Well Senator, if ail the financial companies would like to come before the legislature and
disclose their balance sheets.

VICE SPEAKER B, )L.F. CRUZ

I'm not asking for balance sheets Mr. Torres.
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Trov Torres

Then I don't think that's really a fair question to ask

VICE SPEAKER B. LF. CRUZ

I was not the one that came up and decided I was going to defend anybody.

Troy Torres

You're asking for competition in the private sector.

VICE SPEAKER B, LY. CRUZ

No [ am not asking competition, I'm just saying how large a company is this?
Troy Torres
There are certain boundaries that the legislature tries to assassinate the character of someone,

SENATOR DENNIS G. RODRIGUEZ JR.

QOkay can we just have a little decorum here? There was 4 guestion asked. Mr. Ching would vou
like to answer that question?

Ed Ching

Well, I'm not sure if | can answer correctly at this point but we are a small foan company, we
don't advertise, we don't go out to the public and say, "Hey. come out and borrow money from
me." and it's very small. As for the number of loans, T will talk to Mr. Ho to find ount if he's
willing to disclose it. It's jest a number, no names,

VICE SPEAKER B. LK. CRUZ

No T'm not asking Tor names, I'm just trying to find cut how it was that the chairman of GEDA
and the administrator of GEDA knew that this existed but the Vice-Chairman didn't know that
this company existed and that it was available to borrow money.

David John

T don't take loans. Thave a loan on my house. T have one loan on land. I'm not someone who goes
out and borrows money, 1 meuan I don't appreciate you characterizing me as being this ali
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knowledgeable one, 1 haven't heard of a Finance company. I don't think that sheds anything
negatively on my chairman and | really don't appreciate the accusations that are being made here
against him. First of all, when it comes up to things on the board, I can't remember him voting
once because we haven't needed him to vote once because pretty much everything were doing is
in unison, We have discussions on things, I've never felt anyone’s ever come to me and asked me
to do something that I can't sleep at night. I've never seen anything negative within our board and
I've certainly never had my chairman come to me with anything other than good things for the
community, work hard for the community, I've never seen anything from it. I don't know where
this is going down because he did a loan. He has a number of small businesses, he's a young
business entrepreneur, he's irying to do things on his own, establishing himself away from his
family, I'm sure if he needed money and he wanted to go down and do something, he can go
down to his dad and take money. But that's not how he's trying to operate. He's trying 1o stand on
his own two feet, does things. ook a lean from somebody, paid it back. But back to Troy's part, 1
was sitting here trying to remember what we were involved with, with Tiyvan and it was Tax
credits, it was QC programs, if was something that was done from this body, Unless I'm missing
something and '}l certainly go back in time and try to remember that one. But I don't remember
any major conversations about Tivan. [ don't remember our position i it. So I don't think it was
anything that we were going to make or break a deal. U'm sure we were involved with it at some
point along the way. I know we were, I'm trying to remember what it was, but 1 don't believe it
was in a make or break thing that would have made this preject go forward or not and certainly
didn't have anything from our chairman that would beg me to think that anything was going on,
tricky,

SENATOR DENNIS G. RODRIGUEZ JR.

Thank you very much Mr. Iohn. So we know what the issue is here and so the committee is
going (0 reiterate that whatever we need to do to answer any question the comnuttee has, we'll
get that from the nominee and whoever clse that wishes to provide any document and so from
there we'll take it from there and then move forward.

Troy Torres

Are there any other questions that senator may have from CoreTech or? On a personal note,
personal testimony, about EJ was I've been teliing him for a year that | was going to resign and
that we were lucky to win the election and he thought I was joking and then in mid-November 1
told him that 1 really was resigning and 1 was about to submit my resignation letter, he thought 1
was joking and then | had three offers on the table at the end of November. He said what were
they and what were you going to take and 1 1old him and he said don't resign, don't go o
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CoreTech, stay here at the government of Guam, I mean the guy was not batting for anyone but
the government of Guam and you should really hear his ideas about what the future of Guam
should be, they're great ideas.

SENATOR DENNIS G. RODRIGUEZ JR.

Thank you very much. Thank you, so we we'll conclude this Public Hearing on the confirmation
and like I said the committee will keep the record open. Okay? Thank you very much.

III.  FINDINGS & RECOMMENDATIONS

The Committee on Health and Human Services, Economic Development, Homeland Security
and Senior Citizens hereby reports on the appointment of Mr. David John to serve as a
Member of the Gug)glﬁ Eco{gqgéi(e: %Pe*v.elxopment Authority Board of Trustees with the
recommendation (0 4 :g}ﬁif e ?J@ KAA-
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Dear Madame Speaker:

By virtue of the authority vested in me pursuant to the Organic Act of Guam and
the local lasvs applicable to the following position, [ am pleased to transmit the
following appointment and supporting documents for:

Pl
APPOINTEE: David | john x"j

3
POSITTION: Member, Guam Economic Development -

Authority, Board of Directors
TERM LENGTH:  Four (4} years
TERM SERVEL»  Fromudate of confirmation, plus four {4) vears

The appointment is subject to the consent of | Libestaturan Guidlian. Please
schedule a hearing, at your earliest convenience.

Sensernnenty,
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EDOIEBAZA CALVO
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Mr, David |, John

Dear Mr, John:

Thank you for your commitment to serve the people of Guam. The Calvo-
Tenoriy administration continues to face unprecedented challenges, both
near and long-term. The task ahead of us will require the collective efforts of
the best minds who will have the courage to make tough decisions for the
good of all vur people. { hereby re-appoint vou to serve in the Calvo-Tenorio
administration as:

Member, Guam Economic Development Authority, Board of Directors
Length of term: Four (4) Years
Term served: From date of confirmation, plus four (4} years

This appointment is subject to the advice and consent of | Lihesiaturan Gudhan,
Please contact the Otfice of the Governor at 472-8931 should you have any
(uestions.

Senseramaonty,

o~ AT

P
EDDIE BAZA CALVO
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Boards & Commissions Nomination Information

The following information is required for submission to the Speaker of [ Likeskauron Guaban n
accordance with Title 4, Guam Code Annotated Section 2103.5 and Section 13104.1:

LastName "W First | A0 ML Ty oste 2 7 fyg
Address Apartment/Unit #
Phone E-mail Address

Position to which Appointment

;g Made Cg E*{ﬁ,} i 33;;,;/,5? ;_‘g.-m{;‘ ig:};“, . &f{f )

2;;2;; a chtizen of the United YSQX‘ { N i; fvasfi you authorized o work i YES: | NO

EDUCATION - - U |

High School <?L{J ‘;;" %« .'\,,-\,jé?’_;)i“ } j*;-_) E—‘ City/Slate G f?! 5 : KA {,;J '

From _ Mgi To ;":V}E ‘f} s; g:iii?;e? YES \{ NO | Degree

{?Ggege U niees l}. e;“’! Q*:r i; hirpng, Chy/State {;? gi f

From éﬁ?g i{ _ ) '{?%f ?) ;}::d?u{:;a? YES K. NO ' Degree ] fi f;mm*%}
Rev (4-2013 v 2 som Al sifer versions chsolels irtaage

Doc. No. 33GL-18-0238



EDUCATION =~

Graduate
Schoal

From To

Other
Degree

From To

City/State

Did you
graduate?

. City/State

Did you

graduate?

JEMPLOYMENT HISTORY 7 e o

{1} Present
- Employer

" Address
{2) Previous
“Employer

Address

{3) Previous
Employer
Address

{4} Previous
Emiployer
Address

{5} Previgus
Employer

Address

Position
Dates
Held
Fosition

Dates
Held

Fosiion

[Nates
Heid _

Positicn

Dates
Held

Position

Dates
Held

PRIOR GOVERNMENT.OF GUAM SERVICE

Agency

Address

Job Title

Rewv, 04-2313_v 2 som

Phene

From:

Al other versions obsolete

Doc. No. 33GL-15-0238

YES NO

YES | ! NG

To

Degree

Degree

[ ]



Agency Phone

Address

Job Title | | Fram: To
'PRIOR GOVERNMENT-SERVICE (EXCLUDING GOVERNMENT OF GUAM)-
Agency ? Phone

Address

Job Title From: To

Agency : Phone

Address

Job Tile From: Ta

Institute/Seminars/On-the-Job Training: Date

List all educaticnal, professional, civic awards, and recognition for public service:

Rey. 24-2013 _v.2.50m Al other versions obsolets

Doc. No. 33GL-15-0238



e kb T TR

PROFESSIONAL INVOLVEMENT

List involvement on a local/nat onaifmtefnat%onai Eevel fist orgamzaisun aciw;hes partsc:pa‘ed i, fofCES heid

- - e o ; 3 -
{ & N 7y IR I
i - e Lo e LoRaeadgpda, o L fadn Bl Y Do
H A |
o Bordd vesesier VA EnQoes e
T - . 5w
{ WEL iy E o POl U U{ 7
X { s 5 o3 at %f{,‘;\ir e i i;;iﬁ £F L URA E} Ed &
S i L X

COMMUNITY / CIVIC INVOLVEMENT -~

List organizations, activities, paricipated in, offices held

g,
£

1D

FUBHCAT%ONS AND PRESENTAT%ONS

List any published articles, papers delivered at professional meetmgs el

'MILITARY. SERVICE (PLEASE ATTACH FORM DD-214) . e
Branch Fron To

Rank at Dizcharge Type of ischarge

Rev. 04-2043 v 2 s0m Alf other versions obsolete i
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JOTHERINFORMATION - ©t i
{1} Have you ever heen found guilty of a felony in any court, whether within or without
the Linited States?

If 50, please specify in detait

Address of the count:

Date of Conviction:

Specific infraction committed:

without the United States?

reason of insanity?

YES NO X
{2 Have you ever been declared mentally incompetent by any court, whether within or YES fo}‘i .
ER
If so, please specify in detail the reascns and facts related to such declaration:
{3y Have you ever been found not guilty or not punishzbie in any criminai procesdings by YES NO S
4 e »“(‘Yﬂi
{4} Have you ever baen confined o a mental institution for any reason? YES NO/’Q

O sb, pleass 'sp'ec':rfy in why the appointing authority believes ybu that you are not suffering from any mental iliness or

affiiction:

Fev. 04-2013_v 2 som Al other versions absolete

bioc. No. 33GL-15-0238



Statement of Financial Interests
(Required by 4 G.C.A. § 13104.1)

TO: Govemnor Eddie Baza Cajvo
Ricardo ). Bordallo Governor’s Complex
Adelup, Guam 96910

FROM: T8 ol

11 1 have no financial interest in any business

™ 1 do have interest(s) in the following business(es):

Name and address of business interest: Type and amount of interest

BSC Tyosy Covg dwpetbhie &Y,
Ho Cog oty | Plaze ’
120 F’\L”’ D\)/A-um é‘\’{

a1 ST S UL AT S

Signature

Rev. 04-2013 v 2. 50m Al other versions absolete 6|Faaga
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| the. )underszgneég b h&r&b‘,ﬁ c%epose and saf th‘a'tz ( ’S) i havelraaﬁ ané reviewsd the information csntam&d in
the attacheq A_ﬁp{}iﬁﬁmntl&f}mmaﬁqm fetter from the Governor of Guam: (2) that the matters contained. in the
sﬁﬁﬁéiﬁiﬁﬁ;ﬁnwnﬁﬁnaﬁm lstter, together with ali attachments thereto, are true and correct and that | am
cdrﬁ;ﬁé{ééi.{q testify to said ratters: and {3) that this Deciaration is made for the purpose of compiying with
the rejuirements of 4 G.C.A. Section 2103.5.

| dectare Linder éenaity of 'gﬁe@u:y under the laws of Guam (4 G.C.A. Section 4308} that the foregoing is true

and correct.
- L e T ..;»’“"’"”M T
o e
~ T et
) 5 ”*“’a;,;?"x i ) -, - e
Signature i e gl Date A A S
B ™
e i
T— e
Hoy, 042015 _v.Zsom At waher varsions obsoigle TP e
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Government of Guam
GUAM POLICE DEPARTMENT
RECORDS & IDENTIFICATION SECTION
P.O. Box 23909
Guam Matin Facility, Guam 96921

February 20, 2005

SURJECT: CRIMINAL HISTORY RECORD

NAME: David J. JOHN
IDATE OF BIRTH: — FINGERPRINT#: | NONE

B The individual has no record of criminal conviction(s) in GPD files that are
subject to Guam law and rules and regulations of the Department.

ASQF THE ABOVE BATE THIS INFORMATION MAY BE LIMITED 1O A [OUAL CRIMINAL OFFENSE ONLY AND 1S NOT INTENDED
FORUSE FORANY LOCAL STATE, QR FEDERAL LAW ENFORUCEMENT AGENCY.

{/{ L/ By Direction: neng
f f - e l'ﬁ_"-l\_,._j’ o’
RS '
The gbsence of an originut GUAM POLICE FRE& B()RDALLO, JR.
Chief of Police

seal imvalidates this police clearanee.
REVISES 874211

Doc. No, 33GL-15-0238



SUPERIOR COURT OF GUAM

Guarn Judicial Center » 120 West (VBrien Drive » Hagatia, Guam 96910

Telephone {671} 475-3370/475-3449
Fax {673} 472-285b

DANIELLE T. ROSETE

Clerk of Count

Name: DAVID J JOHN

CERTIFICATE OF SEARCH

The undersigned Clerk hereby certilivs the following resudis of g diligent search of the records of this Coun:

Criminal Cases: Civil Cases:
A DY Mo Cuse Found Al Px] ™o Case Found
. 1. Crinnmal Case Mo, a3 1. Chavil Case No.
e Criminal Case N, 2. Civil Case No.
3. Crinnmal Case Na, 3 vl Case Ne,
4, Criminal Case Mo 4. Civil Case Mo,
5. Criminal Case No. A Covit Case No,
Criminal Record: Page T of 1 Civil Record: Page 1 of 1

Roquest for further infonmnation may be addressed ot the Records Division of the Supetier Count of Sean, Goam Judicial
Center, 120 West O'Brien Drives Fagatiie, Guam. Hoers of operation e Monday -~ Friday, $:00 wm. 1o 2300 pan.

{ ‘iuwa Saurday, Sundaye and tocalsfederal holidays, Court Clearances are Mon-Refundable,

Dated: 03/05/2015 DANIELLE T. ROSETE
Clerk gf{’”u‘ufrt If P

g&f%"’ ::r"'lﬁ‘ E
memb J. C‘R”E}Z

Deputy !vr‘k

I’rfg;are.d By JL_RC
The abrense ot an
original Cour Sead
nivalidares this
decumenl

Bow, New 33GL-15-0238



SENATOR DENNIS G. RODRIGUEZ, Jr, Chairman

. COMMITTEE ON HEALTH, ECONOMIC DEVFLOPMEE‘JT HOMELAND SEC URITY & SENIOR CITIZENS
" Mina’trentai Tres Na Liheslaturan Gudhan « 33 Guam Legislature

P[BLIC HEARING DATE/ Wednesday, April 8, 2015  9:00am

The Executive Appointment of Mr. David John 0 serve as a Member of the Guam Economic Development Authority Board of Trustees.

ORAL WRITTEN ™~ CONTACT
TESTIMONY | TESTIMONY

PRINT NA"&IE SfGN{‘LTURE AGENCY FAVOR | OPPOSE | NUMBERS EMAIL ADDRESS
f {ATvLE g{@ﬁi{i @z!{%MWM
£/

e
4,

The Exccutive Appom‘{manl of Mr. David John Page /__of
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From: Senator Thomas C. Ada, /}w

Acting Chairpevson of the i,{:;;sm:fm;* v Bules

Subject:  Referral of Appointment

ar N { ¢ gk : p g £ s [NOE SN
As the Acting Chalrperson of the Committee on Roles, [ am forwarding my

reterral of the foliowing appointrment
david | John
Member, Guam Economic Development Authortty,
Board of Directors

Appointes:
Position:

For a copy of

Tohn's appoiniment packet,
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GMW\, Joe Mesngon <joe@toduguam.com>

CORRECTION to Amended FIRST NOTICE of PUBLIC & CONFIRMATION
HEARING on Wed. April 8, 2015

1 message

Joe Mesngon <joe@toduguam.com> Wed, Apr 1, 2015 at 5:07 PM
To: phnotice@guamlegisiature.aorg

April 1, 2015

MEMORANDUM

To: All Senators, Media and Stakehoiders

From: Senator Dennis G. Rodriguez, Jr.

Subject: First Notice of Public Hearing— Wednesday, April 8, 2015, 9:00 A.M. , 2:00 P.M. & 5:30
P.M.

Harfa Adai! Please be advised that the Commitiee on Health, Economic Development, Homeland Security and
Senior Citizens will be canducting a Public and Confirmation Hearing on Wednesday, April 8, 2015 beginning
at 9:00 A.M. and 5:30 P.M. in the Legislature’s Public Hearing Room:

9:00 A.M. Public and Confirmation Hearing:

-The Executive Appointment of Mr. David John to serve as a Member of the Guam Economic
Deveiopment Authority Board of Trustees,

-The Executive Appointment of Mr. Edward J. Calvo to serve as a Member of the Guam Economic
Deveiopment Authority Board of Trustees.

-Biil No. 26-33 (CCR) - T.R. Mufia Bames

An act to add a new § 10315 to Chapter 10, of Title 5 of the Guam Code Annctated; Relative to the oniine and
public disclosure of medical licenses issued by the Guam Board of Medical Examiners.

-Bill No. 54-33 (COR]} - J.V. Espaldon / D.G. Rodriguez, Jr. / B.J.F. Cruz

An act to amend § 4301(b) of 4 GCA, Relative to the Calculation of Government of Guam Group Health
Insurance Plan Employee Contributions.

2:00 P.M. Status Hearing on the implementation of Public Law 31-73, the DPHSS Rules and Regulations
rejative to Chiid Care Facilities and Chiid Care Homes. The Guam Early Learning Councii wili be invited
to participate.

hitps./imaii.google.com/mail/w/3/?ui=2&ik=585024d2dakview= ptég=E dward%20i% 20calvodqs=truefsearch=query&th= 14c73ce241e9dBc18simi=14c 73ce241...  1/2
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5:30 P.M. Public Hearing

-Bitf No. 45-33 {COR) - D.G. Rodriguez, Jr.

An act to adopt the Rules and Reguiations goveming the issuance of heaith certificates, by amending Article 4
of Division 1, Title 26, Guam Administrative Rules and Regulations.

-Bill No. 53-33 {(COR) - D.G. Rodriguez, Jr.

An act to adopt Rules and Regutlations goveming the sanitary operations and inspections of temporary workforce
housing pursuant to §21102 of Chapter 21 and §26305 of Chapter 26A, Title 10 Guam Code Annotated.

Written testimony shouid be addressed to Senator Dennis G. Rodriguez, Jr. and may be submitted via email

to senatordrodrigusz@gmail. com, faxed to 649-0520; or hand-delivery/mail to 155 Hesier Place, Hagéatfia, Guam
96910,

The hearings will be broadcast live on Docomo channel 117 and GTA channel 21,

Individuals who may require special assistance or accommodations are asked to please contact my office
at 649-8638/0511 no later than 48 hours prior to the scheduled hearing.

Si Yu'os ma'dse’!

Joseph A. Q. Mesngon

Office of Senator Dennis G. Redriguez, Jr.
Committee on Health, Economic Development,
Homeland Secutity and Sentor Citizens

1 Ming'trestar Trer Na Yibetlaturan Guaban

33rd Guam Legislature

176 Sercnu Ave. Suite 107

Tamuning, Guam 96931

640.8638/0511

www toduguam.com

https //mail.google.com/mail/ufd/ 2ui=28ik=585d24d2dadview=ptiag=Edwar d%20] % 20calvoiqs=tr uedsearch=query&th=14c73ce241e8dBc18simi= 14c73ce241... 272
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T oo

QWW Joe Mesngon <joe@toduguam.coms>
M :
SECOND NOTICE of PUBLIC, STATUS & CONFIRMATION HEARING on Wed.
April 8, 2015

1 message

Joe Mesngon <joe@toé;guam.com> ” Mon, Apr 6, 2015 at 5:02 AM
To: phnotice@guarniegislature. org

April 8, 2015

MEMORANDUM

To: All Senators, Media and Stakeholders

From: Senator Dennis G. Rodriguez, Jr.

Subject: SECOND Notice of Public Hearing—- Wednesday, April 8, 2015, 9:00 A.M. , 2:00 P.M. &
5:30 P.M.

Hafa Adai! Please be advised that the Committee on Health, Economic Development, Homeland Security and
Senior Citizens will be conducting a Public, Status and Confirmation Hearing on Wednesday, Aprii 8,
2015 beginning at 9:00 A.M. and 5:30 P.M. in the Legislature’s Public Hearing Room:

9:00 A.M. Public and Confirmation Hearing:

-The Executive Appointment of Mr. David John to serve as a Member of the Guam Economic
Development Authority Board of Trustees,

-The Executive Appointment of Mr. Edward J. Calvo to serve as a Member of the Guam Economic
Deveiopment Autherity Board of Trustees.

-Biil No. 26-33 (COR) » T.R. Muria Bames

An act to add a new § 10315 to Chapter 10, of Title 5 of the Guam Code Annoctated; Relative to the cniine and
public disclosure of medical licenses issued by the Guam Board of Medical Examiners.

-Bifl No. 54-33 (COR} - J.V. Espaldon / D.G. Redriguez, Jr. / B.J.F. Cruz

An act fo amend § 4301(b) of 4 GCA, Relative to the Calculation of Govemment of Guam Group Health
insurance Plan Employee Contributions.

2:00 P.M. Status Hearing:

On the impiementation of Public Law 31-73, the DPHSS Rules and Regulations relative to Child Care
Facilities and Chiid Care Homes. The Guam Early Leaming Council will be invited to participate.

htips ://mail. googte.com/m ail/ W/ ?ui=2&ik=585d24d2dakview= ptiq= Edwar d%20; % 20calvo&as=trusBsearch= quer y&th= 14c8bd244ch536388simi= 14c8bd244c... 172
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5:30 P.M. Public Hearing:
it Na. 45.33 {COR) - D.G. Rodriguez, Jr.

An act to adopt the Rules and Regulations govemning the issuance of health certificates, by amending Article 4
of Division 1, Title 26, Guam Administrative Rules and Regulations.

-Bill No. 53-33 {COR) - D.G. Rodriguez, Jr.

An act to adopt Rules and Regulations goveming the sanitary operations and inspections of tempacrary workforce
housing pursuant to §21102 of Chapter 21 and §26305 of Chapter 26A, Title 10 Guarm Code Annotated.

Written testimony should be addressed to Senator Dennis G. Rodriguez, Jr. and may be submitted via email
to senatordrodnguez omail.com, faxed to 649-0520; or hand-delivery/mail to 155 Hesler Place, Hagatfia, Guam
96910,

The hearings will be broadcast live on Docomge channel 117 and GTA channei 21.

individuals who may require special assistance or accommodations are asked to please contact my office
at 649-8638/0511 no later than 48 hours prior to the scheduled hearing.

Si Yu'os ma’'ase’t

Joseph A. Q. Mesngon

Office of Senator Dennis G. Roddguesz, r.
Committee on Health, Economic Development,
Homeland Security and Senior Citizens

I Mina'trentai Tres Na Libeclaturan Guaban

33rd Guam Legislature

176 Serenu Ave, Suite 107

Tamuning, Guam 96931

649-8638/0511

www. toduguam.com
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SENATOR DENNIS G. RODRIGUEZ, JR.

PUBLIC HEARING AGENDA
Wednesday, April 8, 2015 9am, 2pm, 5:30pm Public Hearing Room, I Lihestatura

I Catll to order

1N Items for public consideration:

9:00 A.M
» The Bxecutive Appointment of Mr, David John to serve as a Member of the Guam Economic
Development Authority Board of Trustees.

# The Executive Appointmemt of Mr., Edward J. Calvo to serve as a Member of the Guam
Economic Development Authority Board of Trustees.

#  Bill No. 26-33 (COR) ~ Introduced by T.R. Muiia Buarnes - An act to add 2 new § 10313 1o Chapter
10, of Title 3 of the Guam Code Annotated; Relative to the online and public disclosure of medical
ticenses issued by the Guam Board of Medical Examiners.

s  Bill Mo, 54-33 (COR) - Introduced by LV, Espaldon 7 1D.G. Rodriguez, Jr. / B.LE. Cruz - An act to
amend § 4301(h) of 4 GCA, Relative to the Caleulation of Government of Guam Group Health
Insurance Plan Employee Contributions.

20 P.M,

= Status Hearing: On the implementation of Public Law 31-73, the DPHSS Rules and
Regulations relative to Child Care Facilities and Child Care Homes.
The Guam Early Learning Council will be invited to participate.

5.3 PN

=  Bil No. 45-33 (COR} - Introduced by DG, Rodriguez, Jr. - An act to adopt the Rules and
Regulations governing the issuance of health certificates, by amending Article 4 of Division 1, Title
26, Guam Administrative Rules and Regulations.

« Bill No. 5333 (COR) - Introduced by D.G. Rodriguez, Jr. - An act to adopt Rules and Regulations
goversing the sanitary operations and inspections of temporary workforce housing pursuant to
§21102 of Chapter 21 and §26305 of Chapter 26A, Tite 10 Guam Code Annotated.

111 Adjourpment
Thank you for your participation in today’s hearing,
Lhatrman, Committee on Heonornie Devedanment, Homelsnd Secudne & Senor Cizens
e Todn Crape ~ [ M’ Trents T Na $ibeslaturan Gadbar ¢ 337 Game Legrdatore

176 Sereow Avenue, Sulte 107, Tamuing, Crasm 96931 fephone: (7184970 (8638) 7 Pacsundle: 6716400520
Fomad sonrondrodripuer@eoonicom 7 wwwaiodugoam.com
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» COMMITTEE ON RULES

XA I Mina'trentai Tres na Likeslaturan Guihan » The 33rd Guam Legislature

March 13, 2015

MEMORANDUM

To: Rennae Meno
Clerk of the Legislature

From: Senator Thomas C. Ada,
Acting Chairperson of the Committee on Rules

Subject:  Referral of Appointment

As the Acting Chairperson of the Committee on Rules, I am forwarding my
referral of the following appointment:

David J. John
Member, Guam Economic Development Authority,
Board of Directors

Appointee:
Position:

For a copy of Mr. John's appointment packet, please visit the Guam
Legislature’s website at www.guamlegislature.com. Under the “Reports”
menu select the “Messages & Communications” option and refer to:

“Doc. 33GL-15-0238: Governor's message transmitting the appointment of
David J. John, to serve as Member, Guam Economic Development
Authority, Board of Directors.”

Please ensure that the subject appointment is referred, in my name, to
Senator Dennis G. Rodriguez, Jr., Chairperson of the Committee on
Health, Economic Development, Homeland Security, and Senior Citizens.
I also request that the same be forwarded to all Senators of I Mina'trentai Tres
Na Liheslaturan Gudhan.

Should you have any questions, please feel free to contact our office at
472-7679.

Si Yu'os ma’dse’!



EDDIE Baza CaLvo
Crenernor

Ray TENGRIO

Lienternn Governor

ﬁ%( ?/ ff;; ‘{[b}wu-z(nf (/ .f/f«:”}fa}u..

£
nAq 65 ."/6 - 0&53
HAR 112615 OThee of the Spealer
] Judith 1o Won Pat, FdLD
Honorable Judith T. Won Pat, Ed.D. ‘

Speaker e 3112 /75

I Mina'trentai Tres Na Liheslaturan Guihan o

. 5 . 4
155 Hesler Street Frone: L L5 T
Hagatia, Guam 96910 Reveived By s ,

RE: Board Appointment
Dear Madame Speaker:
By virtue of the authority vested in me pursuant to the Organic Act of Guam and

the local laws applicable to the following position, [ am pleased to transmit the
following appointment and supporting documents for:

Py
APPOINTEE: David J. John =

3
POSITION: Member, Guam Economic Development -

EN ]

Authority, Board of Directors
TERM LENGTH:  Four {(4) years
TERM SERVED:  From date of confirmation, plus four (4) years

The appointment is subject to the consent of | Liheslaturan Gudhan. Please
schedule a hearing at your earliest convenience.

Sensevameite,

EDDIE BAZA CALVO

ue38

Py, Booe 29500« Hagatoa, Guam 96432
Fel (671 A72.8931 « Fax: (671 4774826 « governorguam gov + calendarguanm gov

= Eodoie Haza Catvo A Seddietaracaivo :"_;K_ff Tagavarnoraglyo Yor qovernorniouam
id L L.geo & o °
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Mr. David ]. John

Dear Mr. John:

Thank you for your commitment to serve the people of Guam. The Calvo-
Tenorio administration continues to face unprecedented challenges, both
near and long-term. The task ahead of us will require the collective efforts of
the best minds who will have the courage to make tough decisions for the
good of all our people. I hereby re-appoint you to serve in the Calvo-Tenorio
administration as:

Member, Guam Economic Development Authority, Board of Directors
Length of term: Four (4) Years
Term served: From date of confirmation, plus four (4) years

This appointment is subject to the advice and consent of [ Likeslaturan Guihan.
Please contact the Office of the Governor at 472-8931 should vou have any
questions.

Senseramente,

EDDIE BAZA CALVO

PO Box 2954 - Hagatna, Guam 96932
Tels (671 472-8931 » Fax: (671 477-4826 « governorguam gov « calendar.cuam goy
“ Eddis Baza Calvo W deddichazacabo 3; j! @governarcaiuc g% governorotguam

Doc. No. 33GL-15-0238

EDDiE Baza CALvO

Governor

Ray TENORIO

Licuternasst Governor



QFFICE OF THE GOVERNOR
GUAM

Boards & Commissions Nomination Information

The following information is required for submission to the Speaker of / Likeslaturan Guahan in
accordance with Title 4, Guam Code Annotated Section 2103.5 and Section 13104.1:

Last Name ) ‘g{ g First ?“g;ﬁx{,@g}”} ML Ty Date 7 {4 §;g~
Address Apartment/Unit #

Position to which Appointment -

e s # T
is Made (08 Bogvod i%"’{/ J e drss
Are you a citizen of the United 4 - If no, are you authorized to work in g
States? YESX NO 0 heus? YES | NO [
EDUCATION = -
i - T \ ! £ i WA i :
High School < vl T iﬂffgr}i_ %j,g; A City/State W g;g S, o
s A . Did You o d
Y YT b '

om B0 T {8y aedamer TSN TR PRl
College iy - L VARG cityistate < 4]

Uhiedievsery ] f}f [ T} S (fae

y S P 255 : Did you : 7 ow =/3 g b A
rrom 9% T 198y graduate YESHR  NO . Degree S A (Pussacdsd

Rev. 04-2013_v 2 scm All other versions obsolete Fi#Paoe

Doc. No. 33GL-15-0238



Graduate
School

From
Other
Degree

From

'EMPLOYMEN
(1) Present .
Employer

Address

{2) Previous
Employer
Address

{3} Previous
Employer
Address

(4) Previous
Empioyer
Address

{5) Previous
Employer

Address

THISTORY.

bl gfﬁé?-a%a-% Phe? w

C BasdTe®

: City/State

. Did you
- graduate?

. To YES | .

City/State

Bid you
- graduate?

“To YES |

P " Position

(o

Trosh

s

ates -
“Held

-, Ty i 2
Lids \i«% [LIETRES PR &w
Evirve LG L0

Position

Dates
Held
Position
Dates
Heid
Position

Dates
Held

Position

. Dates
Held

"PRIOR GOVERNMENT OF GUAM SERVICE

Agency

Address

Job Title

Rev. 04-2013_v.2.som

Phone

From:

All other versions cbsolele

Doc. No. 33GL-15-0238

NO: | Degree

NOQ i . Degree

To



PRIOR GOVERNMENT OF GUAM SERVICE

Agency Phone

Address
Job Title From: To

'PRIOR GOVERNMENT SERVICE (EX

. Agency : Phone
- Address

Job Title From: To

Agency Phone

‘ Address
Job Title From: To
Institute/Seminars/On-the-Job Training: Date

'AWARDS

List all educational, professional, civic awards, and recognition for public service:

Rev. 04-2013_v.2.50m All ather versions obsolete J|Page

Doc. No. 33GL-15-0238



PROFESS!ONAL ihiVGLVEMENT

Lnst involvement on a Iocatinatnonaiitrztema’uona Eevel iiSt orgamzatxon activities partscupated in, ofﬁces heid:

f o~ - )
E %»‘Ax@ ety {:W;"rw __{%w%kf."ﬁ... ﬁ/t {:mm{,yu
3 N .
7 Bowd reewnloe g;{;i EnDoyomsst
;N %’}i”ﬁ;z{,g&m/% %i«ﬁ%@w’? Clote ﬁ”{ : ili«g?"‘m

‘COMMUNITY / CIVIC INVOLVEMENT

List organzzat:ons actwmes partlcupaied in, of?tces heid

|

5

[

‘PUBLICATIONS AND PRESENTATIONS

List any published articles, papers delwereci at profess onal meet: ngs etc.:

MILITARY SERVICE (PLEASEATTACHFORMDD-214) ..
Branch From To

Rank at Discharge Type of Discharge

Rev. 04-2013_v.2.scm All other versions obsolete 41F

Doc. No. 33GL-15-0238



OTHER INFORMATION

{1) Have you ever been found gu&Ety of a felony in any court whether wuthm or w&thout © YES

_the United States?
; If 80, 'pteés'e' 'sp'étify'i'n detail:

Address of the court:

_Date of Conviction:

' Specific infraction committed:

-{2) Have you ever been declared mentally incompetent by any court, whether within or YES

without the United States?
If s0, pleaéé specify in detail the reasons and facts reiated to such declaration:

(3} Have you ever been found not guilty or not punishable in any criminal proceedings by YES

reason of insanity?

- (4) Have you ever been confined to a mental institution for any reason? YES

NO}{
NOX

N s0, please specify in why the éppé}in%ihg é{xthdrizy believes you: that you are not sufferirig from ahy mental iliness or

- afffiction:

Rev. 04-2013_v.2.scm Al other versions cbsolete

Doc. No. 33GL-15-0238




Statement of Financial Interests
(Required by 4 G.C.A. § 13104.1)

TO: Governor Eddie Baza Calvo
Ricardo J. Bordallo Governor’s Complex
Adelup, Guam 96910

FROM: o S ol

O 1 have no financial interest in any business

. 1do have interest(s) in the following business(es):

Name and address of business interest: Type and amount of interest

ASC ”)_y-bf?s, v Covd. guwdppeshe &Y,
(10 Cogett | P hnzen K
i\?;ﬂ’ P Doy t&\/f

WAt B G

—
C. 2[5
Signature Date /
Rev. 04-2013_v.2.scm Afl other versions obsolete 6iFage
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j'AFFIBAVlT ] DECLARATiGN UNDER F’ENALTY OF PERJURY S : SR .
I, the underssgned do hereby depose and say that: (1) | have read and revaewed the znformat;oa contamed in

the attached Appointment/Nomination letter from the Governor of Guam; (2) that the matters contained in the
Appointment/Nomination letter, together with all attachments thereto, are true and correct and that | am
competent to testify to said matters; and (3) that this Declaration is made for the purpose of complying with
the requirements of 4 G.C.A. Section 2103.5.

| declare under penalty of perjury under the laws of Guam (4 G.C.A. Section 4308) that the foregoing is true

and correct.

Signature

Rev. 04-2013_v.2.scm Adl other versions obsolete TIFage
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Government of Guam
GUAM POLICE DEPARTMENT
RECORDS & IDENTIFICATION SECTION
P.0O. Box 23909
Guam Main Facility, Guam 96921

February 20, 2015

SUBJECT: CRIMINAIL HISTORY RECORD

NAME: | pavid J. JOHN
pATE OF BIRTH: | [ FINGERPRINT#: | NONE
m The individual has no record of criminal conviction(s) in GPD files that are
subject to Guam law and rules and regulations of the Department.

%
,.X.
.‘{.

B

gk A NOTHING FOLLQW Sk

AS OF THE ABOVE DATE, THIS INFORMATION MAY BE LIMITED TO A LOCAL CRIMINAL OFFENSE ONLY AND IS NOT INTENDED
FOR USE FORANY LOCAL, STATE, OR FEDERAL LAW ENFORCEMENT AGENCY.

g/i ¥ By Direction: neng
& ;
/ ‘:%E»ﬁi\ . w
i {
The absence of an oviginal GUAM POLICE RE B()BDALLO, JR.
seal invalidates this police clearance. Chief of P{)'iCé

REVISED #7121

Doc. No. 33GL-15-0238



SUPERIOR COURT OF GUAM

Guam ludicial Center » 120 West O'Brien Drive » Hagatfia, Guam 96910

Telephone {671) 475-3370/475-3449

Fax (671} 472-2856
DANIELLE T. ROSETE
Clerk of Court

Name: DAVID J JOHN

SS8#: ID# _Daie of Birth: _

CERTIFICATE OF SEARCH

The undersigned Clerk hereby certilies the following results of a diligent search of the records of this Court:

Criminal Cases: Civii Cases:
Al D(I No Case Found A, N No Case Found
B. 1. Criminal Case No. 3. I, Civil Case No.,
2, Criminal Case No. 2. Civil Case No,
3. Criminal Case No. 3 Civil Case No.
4, Criminal Case No. 4, Civil Case No.
5. Criminal Case No. 5. Civil Case No.
Criminal Record: Page 1 of 1 Civil Record:  Page 1 of 1

Request for further information may be addressed at the Records Division of the Superior Court of Guam, Guam Judicial
Center, 120 West (FBrien Drive, Hagatfia, Guam. Hours of operation are Monday — Friday, 8:00 am. to 5:00 p.m.
Closed Saturday, Sunday and local/federal helidays, Court Clearances are Non-Refundable.

Dated: 03/05/2015 I}ANI% LLET. R()bF'IP

ANTiixﬁé é
e “ Deputy C lerk 7

l’upared By: JLRC

The absence of an
original Court Seal
invalidates this
document

Doc. No. 33GL-15-0238





